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CITY OF FHULERTON CITY COUNCIL

Qffice of the Mayor and Courcil Mayer. R Rehard Jones, M.D,
oy : Mayor Pro Tem, Don Bankiead
Pat McKirnlay
Shaomn Giki-Siva
Bruoe Whitlker
January 18, 2011
- Honorable Govemor Jerry Bmwn_'
State of Callfomin’
State Caphol, Sulte 1173

Sacramento, CA G5814
RE: FY 2011-2012 BUDGET IMPACTS TO REDEVELOPRENT
" Dear Govemnor Brewry; ' '

On behalf of my colleagues on the Fullerion City Counal and tha Fullsrton
Radevelopmant Agency (“Agency”), | would Hke to state cur STRONG OPPOSITION to
the proposad Fiscal Year 2011-2012 California State Budget; specifically, the previalons
redated to the slimination of redevelopment agencies and yet anether rald by #e State
on local revenuss. As local elected officials, we understand tha diffisulty of passing a
budget in thees imes of imited resaurces and worldwide sconomic melidown. Those of
us In local govermment have been forced to make diffioult decisions to bring our own
budgsts into balanca. Mowsver, even in difficudt timas, the Govarnor's proposal to
elmirste redevelopment setvitios is shorsightad public pollsy that will damage our
ewhomy and bring File budget refief to the Stete. The propoasl to efiminate
_fedevelopment ‘

s Wil not provide expecind bucget relief to the State ¢ local governments after
- bond kesues mned contractual obligations ere repald: .
o Wl gliminate billions of dollars In local econcmic activity and hundrede of
thousande of jobsa; : :
v Wil eradicato the state’s leading program to provide effordable housing; and
‘o WII impair our efforts o grow responeibly by fecusing on urhan ang infill

Furthermare, eiminating redevelopmant will have w dirsct and [asting nNegative impact on
the Callfornia ecanamy and job ereation. :

* Radevelopment activities support an’ average of 304,000 fll- and part-time
private sector jaiss In a typlaal yesr, inciuding 170,600 construction jobs,

* Redevelopment eontributes aver $40 billion annually to Califemia's sconamy in
tha ganeration of goods and gervices, inciuding increasing the stata's
canstruchion sestor eulput by about $19 billien.

* Redevolopment constrution axtivites generat= 52 billlon [ state and iocal taes
In a typlcal yaar. '

THE EDUCATION COMMUNETY
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The budget.proposal will eliminate jobs and impair scomomic expension =t the worst
possible time, In waddition, the proposed FY 2011-12 State Budget will not provide

- budget savings to the Stete or osal govemmants. Redevelopment  agencies lssus
bonds to finance redevelopment activittes, which must be repald with interest. Under the
faderal and state constitutions, these and other contractual obligations must be met
befora revenues sra mada avallabiea 10 any other entiting o for cther purpeges,
Agendies currently hald over $20 biilfion In bonead indebtadness.

The proposal Is bad for the environment, bad for working famifies, bad for Calfomia,

Emdicating redevelopment will take away the primary tool local governmentis have to

= ly with SB 575, to grow sustainably, and 3 grovide affordabla houging. Gonglder
awing:

o Infill-Centored Growth. Communities use regevelopment for clesring up
brownfield eites, building Infll projects, and spurring lookl job creation.
ahcourages infil development rather than greenfield
‘developmant Rereveiopment agandes have the expariancs and {ools neaded
to halp implemant the regional Sustginable Communkias Sirategy plans requined

by AB 32/88B 375, and 1o alter the siate’s growth patterns.

* Redevelopment Is the second largest funding aource of sfordable
homes in Callfornin witer the feders| government. Over £8,000 units of
Sforcatle housing heve been constructed or rehubiliatad gince 1883, A
minimum of twenty percent of redevelopmant revenues muet be apent on
affarciable hausing.

This proposal runa contrary to the Govemors and islature’s gtated goals of
reaigning state ssrvices to provide mora jooa! Lrnponlibﬂiw end funding.
Roﬂwﬂppmm Tunda sre aiready locally-generated property tax doliara (agencias do
rot recgive State funding) directed toward community projecty and programs directed
by locally-siacted officlala with inpit from ohizens. The praposal wipes out tha only toal
local govermments hava to drive economic growth, bulld up thelr tax revenus base,
and grow sustalinabily,

A In 30 many other communitisa scroas Califomia, recevalopment bas providad
Fullerton a valyable tool with which to fespond to jocal job creation, Im?hgmra and
houmpg neads including: .

* The Agenoy’s sslami retrofitting loan has been so suscasstol that more than 30
histaria buildings have been pressrved In the Downtown, adrving as a eatalyst for
™% creation of a vibrant entertainmant and reiall shopping district, which less
than 10 years ago cansistad primarily of pawn shops, marginel eommercial
businanans, end limited dining/shopping apportunitias.

pswlt_haﬂ‘qrdnblehmh davsiopers have crested new affordable
Area, breathing new Iife Into & Neighborhawd that ance suMared from neglect by

abaantsa fandiords, residential overcrowding, and criminal activity, in al, the
Agency hes assisted in the development of over 1,100 affordable houging unite,
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+ Radeveiopment conctitutes & major source of funding for our oapial
Imprevement program, helping the City to pay for much nesdad reconstruction of
detarioruied streets and gidewalks, renovation of tmavlly utilized commumity
parks, expansion of the Fullerton Main Library, construetion of @ community
center, und even the planned sanstruction of savam grade separstion projects
that will help to mitigate the negative effects exsoalated with Iintemetional trade
and goods mevemsnt acrose Narth Crange County.

* Redevolopmant has also filed a gap in the business loan maerket, providing

Fullarton-bayad, emall businesses with dtcmne to caplial for the scquisilon of

' fixturez and equipment, Whils the recsssion has meart traditiongl lendare are

not a3 wiling to extend credit o deserving venhiea, the Fullerion

Redavalapmant Agency hee taken the oppesits coursa, halping la businasy

community to survive through thess chalianging timsa and pheparing it for the
growth we believe will come with the tum of the tide,

If not for redevelopment, Fullerton might very poaaibly lack the means to praciice the
soif-rallance cur cltizens deserve and Sxpact For thees reasons, wa strongly unge you
% OPPOSE any budget Proposal that would siiminate redevelopmant aclivities,

Binceraly,

City
Ramona Custaneds, Acting Dirpcter, Redevaiopment and Ecanorsie Developoant
John Shirey, Califomnix Redevaiopmant Associol
Twe-m-.uuuofc-mcmacgaram )
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